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The unenpl oynent rate rose to 5.0 percent in Decenber, and
payrol | enpl oynent was essentially unchanged (+18,000) at 138.5
mllion. |In 2007, payroll enploynent growh averaged 111, 000
per nonth, conpared with 189,000 per nonth in 2006. In
Decenber, job gains continued in professional and technica
services, health care, and food services, but were nostly offset
by | osses el sewhere, particularly in construction and
manuf acturing. Average hourly earnings increased by 7 cents,
which followed a gain of the sane anount in Novenber.

Prof essi onal and technical services enploynent was up by
33,000 in Decenber, for a total gain of 322,000 in 2007. Wthin
this industry grouping, enploynent rose over the nonth in
managenent and technical consulting services and in
architectural services. Wthin adm nistrative and support
services, services to buildings and dwellings added 19, 000 j obs.

In contrast, enploynent services showed essentially no job



change in Decenber; this industry |ost 158,000 jobs over the
year.

Enpl oynent in health care expanded by 28,000 i n Decenber;
over the year, the industry added 381, 000 jobs. Over the nonth,
there were job gains in anbul atory health care and in hospitals.
Soci al assi stance enpl oynent continued to trend upward; over the
year, the industry added 98, 000 j obs.

Food services enploynent continued to grow i n Decenber,
with a gain of 27,000. Over the year, job growmh in the
I ndustry total ed 304, 000.

El sewhere in the service-providing sector, enploynment in
retail trade was down in Decenber (-24,000), following a gain in
Novenber. Over the year, retail trade enploynent was little
changed. Wol esal e trade enpl oynent was flat in Decenber. The
i nformati on industry |lost 13,000 jobs over the nonth, primarily
due to declines in the notion pictures and broadcasting
i ndustries. Wthin financial activities, enploynent in credit
i nternedi ation continued its dowward trend; since the February
2007 peak, the industry has |ost 79,000 jobs.

Wt hin the goods-produci ng sector, mning added 5, 000 jobs
i n Decenber and 36,000 jobs in 2007. Construction enpl oynent
fell by 49,000 over the nonth. Since its peak in Septenber
2006, enploynent in construction has fallen by 236,000, with the

residential conponents accounting for the decline.



Enpl oynent in manufacturing fell by 31,000 in Decenber.
Over the year, job losses in manufacturing totaled 212, 000;
not or vehicles and parts |led the declines (-74,000). Wod
products, furniture, and nonnetal lic mneral s--mnufacturing
i ndustries associated with hone buil di ng--conbi ned to account
for 3 in 10 |lost manufacturing jobs in 2007. |n Decenber,
enpl oynent in notor vehicles and parts fell by 6,000, and there
were snall er declines throughout both durable and nondurabl e
goods manufacturing. Average weekly hours of production workers
in manufacturing fell by 0.2 hour to 41.1 hours, and average
overtinme was down by 0.2 hour to 3.9 hours.

Aver age hourly earnings of production and nonsupervisory
workers in the private nonfarm sector rose by 7 cents in
Decenber, or 0.4 percent. This followed gains of 3 cents in
Cctober and 7 cents in Novenber. In 2007, average hourly
earnings grew by 3.7 percent, follow ng an increase of 4.3
percent in 2006.

Turning to the neasures fromour survey of househol ds, the
unenpl oynment rate rose by 0.3 percentage point in Decenber to
5.0 percent; a year earlier the jobless rate was 4.4 percent.
Over the year, unenploynent rates increased for nearly all of
the maj or worker groups. The nunber of unenpl oyed persons grew
to 7.7 million in Decenber, up from6.8 mllion a year earlier

The househol d survey contai ns questions that identify reasons



for unenpl oynment, and in Decenber, there were increases in the
nunmbers of unenpl oyed job | osers and reentrants to the | abor
force.

Total enpl oynent declined to 146.2 mllion over the nonth
and was essentially unchanged over the year. The enpl oynent-
popul ation ratio, at 62.7 percent in Decenber, was down by 0.3
percent age point over the nonth and by 0.7 percentage point over
the year. The nunber of discouraged workers grew over the year
to 363,000 in Decenber (not seasonally adjusted). Di scouraged
wor kers are those persons outside the |abor force who are not
searching for work because they believe their job search efforts
woul d be unsuccessful.

Data users are rem nded that seasonal adjustnent factors
for the household survey are updated each year with the rel ease
of Decenber’s data. Seasonally adjusted estinmates going back 5
years--to January 2003--are subject to revision.

To summari ze Decenber’s | abor market devel opnents, the
unenpl oynment rate rose to 5.0 percent; it was 4.4 percent a year
earlier. Payroll enploynment was essentially unchanged in
Decenber. Over the year, 1.3 mllion jobs were added, conpared

wth 2.3 mllion in 2006.



